From: "Fernicola, Rich" <Rich.Fernicola@swatchgroup.com>

To: <mmm3@nrc.gov>

Date: Tue, Jan 18, 2005 2:52 PM

Subject: Swatch Group (U.S.), Inc. - Security & Control Procedures
Marjorie,

As requested, please find attached the subject proposed procedure, now that we will only be
storing (for subsequent sales and distribution) the remaining finished watches which contain
Tritium dials and hands.

Again, all parts formerly used in our repair operations are no longer on-site (see RF to MM
dated 11/15/04 re: manifest of RADMAT disposal).

| trust this meets with your approval.

Regards,

Rich Fernicola

<<MMclaughlin Security Procedure 011805.pdf>> <<Site Plan NRC Storage (1).pdf>>
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This e-mail message is intended only for the addressee(s) and contains
information which may be confidential. If you are not the intended

recipient please do not read, save, forward, disclose or copy the contents
of this e-mail. If this e-mail has been sent to you in error, please delete this
e-mail and any copies or links to this e-mail completely and immediately
from your system. We also like to inform you that communication via e-mail
over the Internet is insecure because third parties may have the possibility
to access and manipulate e-mails.

Any views expressed in this message are those of the individual sender,
except where the sender specifically states them to be the views of
The Swatch Group Ltd.
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CC: <sking@psu.edu>, "Gordon, Neal" <Neal.Gordon@swatchgroup.com>
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